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LOGISTICS

« Scheduling: AM & PM sessions

 Rules: Chatham House rule for
discussion, but presentation is

recorded

« Topics: Your suggestions are

welcomel




OVERVIEW

« Current state of corporate biodiversity

measurement & disclosure

« Overview of Align Accounting
Approaches for Nature

e Overview on the Taskforce on Nature-
related Financial Disclosures

« Overview of the Science-Based Targets
Network

« Expert panel

* Q&A




Current State of Corporate Biodiversity Measurement & Disclosure
Julie Dimitrijevic , Programme Officer, UNEP-WCMC




NEED FOR CHANGE IN
ECONOMIC THINKING

The economy is embedded within the
biosphere

« Value of biodiversity needs to be
embedded within economic thinking

 Biodiversity stocks underpin all areas of
natural capital (air, solil, water, climate)

 Lack of consideration puts companies at
long term material and financial risk

Source: Economics of Biodiversity: Dasgupta Review. 2020. HM Treasury The



https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/962785/The_Economics_of_Biodiversity_The_Dasgupta_Review_Full_Report.pdf

BUSINESS CASE FOR
MEASUREMENT

 Biodiversity loss puts business at risk

« WEF 20217 Annual Risk Report identifies
biodiversity loss:

« 5" most likely risk; and

« 4th most impactful global risk to the
world economy

« Second year where biodiversity is
identified within top 5 risks

« Business perception of biodiversity is
changing

Source: Global Risks Report. 2021. World Economic Forum
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https://www3.weforum.org/docs/WEF_The_Global_Risks_Report_2021.pdf

CURRENT DISCLOSURE
PRACTICES

« Report assessing reporting practices of top
100 global companies

« 49 /100 mentioned biodiversity
« 9 /100 reported using quantitative indicators

« Hindered by lack of agreed metrics/indicators
to measure biodiversity impacts and
dependence

Source: Addison et al. 2018.

2016 Fortune
100 Global
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Commitment

49 companies
mentioned biodiversity

or biodiversity related
issues, and an additional

16 companies
mentioned sustainable

forestry or fishing (with no
mention of biodiversity)

31 companies hada
clearly stated biodiversity
commitments, and an
additional

12 companies had
forestry or fishing goals
(with no mention of
biodiversity)

Only 5 companies
had biodiversity

commitments that are
specific, measurable, &

time-bound | 4 )


https://conbio.onlinelibrary.wiley.com/doi/epdf/10.1111/cobi.13190

DRIVERS FOR INCREASED CORPORATE REPORTING

1. International policy drivers (post-2020 framework to
provide a framework to report against)

2. National/regional regulations are increasing (e.g. EU
Corporate Sustainability Reporting Directive)

3. Voluntary disclosure frameworks are improving (e.qg. FOR BIISII i~ et
Taskforce on Nature-related Financial Disclosures, Eororate bioch T

. T : : reporting and disclosure wnhlh'the current
Global Reporting Initiative, Carbon Disclosure Project) e el o et .

Arewewpaperm:voormnamlwpolkym

4. Securing access to finance (e.g. requirements to gager affhe Abning Bodval R
provide biodiversity information for risk assessments :
based on company performance

5. Consumers wanting increased transparency (e.qg.
Biodiversity Barometer report)

UN@ WCMC Fundacdo
s GrupoBoticario

Source: UNEP-WCMC. 2020. Biodiversity Measures for Business.



https://www.unep-wcmc.org/system/comfy/cms/files/files/000/001/845/original/aligning_measures_corporate_reporting_disclosure_dec2020.pdf

INTERNATIONAL POLICY DRIVERS o
IN THE POST-2020 FRAMEWORK b@

DRAFT Target 14 currently focuses on policy drivers:

« Promotes integration of biodiversity values into policy &
reqgulation for all levels government and sectors

DRAFT Target 15 currently focuses on business implementation:

« Targets all businesses directly (public & private, including SME's) Canventios on
Biological Diversity

« Promotes business’' to assess and report on biodiversity
« Targets to reduce (-) impacts by at least half and increase (+) impacts

« Success of target 15 will depend on business’ ability to measure
Impacts/dependencies and report on progress

Source: Convention Biological Diversity, 2021



https://www.cbd.int/doc/c/abb5/591f/2e46096d3f0330b08ce87a45/wg2020-03-03-en.pdf

STANDARD SETTERS IMPROVING EEFRAG

B I O D I V E R S I TY R E P O R T I N G European Financial Reporting Advisory Group
. . WE VALUE
* |nitiatives created to increase value of nature NATURE

within global economy

.m Taskforce on Nature-related

E Financial Disclosures

 Standardisation of biodiversity measurement ‘ N ATURAL
within private sector still needed CAPITAL

COALITION

« Recognition that enough tools and data exist
to act now




BUSINESS & FINANCE
INTEGRATING BIODIVERSITY

Business for Nature

$ TRILLION

S\ BUSINESS
FOR NATURE

MORE THAN SPANNING

Ll 65

COUNTRIES

ARE CALLING ON
GOVERNMENTS

TO ADOPT POLICIES

Source: Business for Nature, 2021

WITH A
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BY 2030
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Source: Finance for Biodiversity Pledge. 2020



https://www.financeforbiodiversity.org/signatories/
https://www.businessfornature.org/news/cop15-opening-business-call-to-action

INITIATIVES WORKING TO SIMPLY BIODIVERSITY

MEASUREMENT

ASSESSMENT OF BIODIVERSITY
MEASUREMENT APPROACHES FOR

BUSINESSES AND FINANCIAL INSTITUTIONS
EU Business @ Biodiversity Platform

UPDATE REPORT 3
1 MARCH 2021

Source :EU B@B Platform, Update Report (2018), Update

Report 2 (Dec 2019), Update Report 3 (March 2021)

MEASURE & VALUE: BIODIVERSITY GUIDANCE ACTION 6.2.4

What measurement approaches are available for you to measure your impacts and/or
dependencies on biodiversity?

Based on your previous responses and your selected business application and organisational focus (displayed below), the following measurement approach(es) are most appropriate for your intended use:
What business application are you interested in assessing (i.e. how are you going to use your results)?

@ BAS: A: ment/rating of biodiversity performance by third parties, using external data
EDIT ANSWER

What is the organizational focus of your assessment?

EDIT ANSWER

o Show me more information on how to select methods for measuring changes in biodiversity

Click to reveal further information. READ MORE

Navigation Tool

Framing Guidance Scoping Guidance Measuring & Valuing Guidance  Application Guidance

FRAME APPLY
Why? What next?
Get Define the Scope the Determine Measure Measure Value Interpret Take action

02 (1X] 04 08 09
started objective assessment the impacts impact changes impacts and test
and/or drivers and/or in the state and/or the results

dependencies dependencies of natural dependencies
capital

Source: Biodiversity Guidance. 2020. Capitals Coalition



https://capitalscoalition.org/guide_supplement/biodiversity-4/
https://ec.europa.eu/environment/biodiversity/business/assets/pdf/B@B_Assessment_biodiversity_accounting_approaches_Update_Report_1_19Nov2018.pdf
https://ec.europa.eu/environment/biodiversity/business/assets/pdf/European_B@B_platform_report_biodiversity_assessment_2019_FINAL_5Dec2019.pdf
https://ec.europa.eu/environment/biodiversity/business/assets/pdf/EU%20B@B%20Platform%20Update%20Report%203_FINAL_1March2021.pdf

NEED FOR ALIGNMENT

Business Organisational Focus Areas (OFA)
applications
| Bﬁ:] ]psupported P:::::" Site / project Supply chain Corporate Portfolio / sector Country / region
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Source: Update Report 3. 2021. EU B@B Platform



https://ec.europa.eu/environment/biodiversity/business/assets/pdf/EU%20B@B%20Platform%20Update%20Report%203_FINAL_1March2021.pdf

Aligning

accounting
approaches

for nature




A!Ea mese BlOdIversity Measurement
Ign | for nature

_ Links to Standard
Business recommendation
other on biodiversity Sectoral

engagement

Initiatives measurement &
valuation

guidance

L4Ls

i o

Aligning biodiversity metrics for business and support for developing generally accepted accounting principles for natural capital




A!E! . DRAFT aspects of biodiversity to measure
Ign | for nature

and associated indicators

Cha in natural capital
Pathway |mpactdrwer5fpre55um5 Lhange In natural capita

Impacts on flows of
stocks (biodiversity state)

ecosystem services

S Species
) ) . Species 5
Aspects of biodiversity St exinctior

Ecosystem Ecosystem Ecosystem

extent condition functioning
risk

- Species Threat Mean Ecosystem
Exam o] Ie sulta b IE Number of D Habitat cover Species Intactness
. ) individuals of LSRR (e.g. forest Abundance Index,
indicators for species of Change in species cover, coral Potentially A
) ) ) interest Area of Habitat reef cover) Disappeared of keystone
biodiversity aspect L

Fraction species

Aligning biodiversity metrics for business and support for developing generally accepted accounting principles for natural capital



Aligning
! 1 accounting
approaches

Align

Overall aim

for nature

Types of assessment

Level of biodiversity

DRAFT

Typology of
Approaches

Data type

Underlying approaches to
measuring state-based indicators

General strengths and limitations
of approach type

Aligning biodiversity metrics for business and support for developing generally accepted accounting principles for natural capital

orporate
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comparaktlity:
Low

Speciesthreat
assesgmnent and
range layers

Spatial predsion
of state
measure:
Medium

Responsiveness
to company
mManagement:
Low

Scalabilioy an
comparakbility:
Medium

Primary
biodversiy
statedata

Insitu direct

habitat and

community
SUTVEYS

Spatial precision
of state
measures: High

Responsiveness
tocompany
I3 N EE S et
High

Scalability and
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Recommendations
for corporate

Aligning
A!E! e Qpportunities to Engage
ign for nature
Business Links to other
engagement initiatives

Ongoing (2021 - 2023) Ongoing (2021 — 2023)

« CSRD/EFRAG

* Transparent

« TNFD

- SBTN

- PBAF/F4B Pledge
 GRI/CDSB/ISO

« UNSEEA
 IPBES

« PEF/OEF at EC

Aligning biodiversity metrics for business and support for developing generally accepted accounting principles for natural capital

biodiversity
measurement

* Drafting VO1 - to Q1 2022

* Public Consultation and
Piloting - Q2/Q3 2022

* Release V02 - Q4 2022

* V02 Consultation & Release -
2023

Sectoral guidance

* Drafting VO1 Q1/Q2 2022

e Public Consultation and
Piloting - Q3/Q4 2022

* Revisions & Release - 2023




Aligning

& e Benefits of engaging

A||gn for nature
Align
. . : : Community
1. Direct involvement in developing STANDARD of Interest
RECOMMENDATIONS

Align
Community
of Practice

2. Contribute to creation of complimentary GUIDANCE
3. Opportunity to PILOT recommendations & guidance

4. Awareness of TECHNICAL CRITERIA developed and

discussed with related international initiatives

Align
5. Involvement with INTERNATIONAL COMMUNITY of Techgicau

stakeholders working towards standardising biodiversity Hub
measurement and valuation

Reqister to Join Here

Aligning biodiversity metrics for business and support for developing generally accepted accounting principles for natural capital


https://ec.europa.eu/eusurvey/runner/Launch_ALIGN_2021

Overview on the Taskforce on Nature-related Financial Disclosures
Romie Goedicke (TNFD)
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The Current State of Corporate Biodiversity
Measurement, Disclosure and Target Setting

Introduction about TNFD

7 December, Romie Goedicke — TNFD Coordinator



What is TNFD expected to achieve?

bW Qur Mission
F|D

TNFD’s mission has been endorsed by G7 Finance Ministers, G20 Sustainable Finance Roadmap & Environment Ministers

To develop and deliver a risk management and disclosure framework for organizations to report

and act on evolving nature-related risks, which aims to support a shift in global financial flows
away from nature-negative outcomes and toward nature-positive outcomes.

SdE ———
T 1 >
5. E ===
To build a framework for risk To build momentum for market
management & disclosure adoption




Who makes up the TNFD?

HL  The Taskforce — Co-Chairs and Members

Led by global leaders in financial capital and natural capital, the Taskforce represents financial institutions, companies and market
intermediaries across industries and geographies that manage over 517 trillion and impact 180+ countries.
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Who makes up the TNFD?

E The TNFD Alliance
The Taskforce is supported by the TNFD Forum, already over 200 institutions globally, and the TNFD Knowledge Hub

‘crowding-in’ global expertise from science, conservation, finance and standards-setting

The Taskforce
TNFD Co-Chairs Stewardship Council
35 individuals - Taskforce Members The TNFD Secretariat
Working Working Working Working Working
G'ou:s Groups Gr:mpa Gr;ul:s Groups :m"':':‘ Comms O':m‘o:s Technical

The TNFD Knowledge Hub

TheR
The TNFD Forum BN EAID

S S The Development Finance Hub
Institutional Supporters (unlimited)

The Standards Hub

25



What is the TNFD approach?

Wil Our Approach: TCFD Aligned

F[D]
By design, the TNFD has been established to align with the approach taken by the TCFD while recognizing the
differences between climate and nature-related impacts and dependencies
@ -cnrrrere e Governance: The organisation's A y
governance around impacts, depen- Physical Risks
dencies, risks and opportunities.
e o e Strategy: The actual and potential
Metrics and targets: The effect of the organisation’s impacts
metrics and targets used to and dependencies on nature and
assess and manage relevant associated risks and opportunities
impacts and dependencieson on its business, strategy, and
nature and associated risks financial planning. =as .
and opportunities. Transition Risks
A T e Risk management: The processes
used by the organisation to identify,

assess and manage its impacts
and dependencies on nature and
associated risks and opportunities.

N
v

Systemic Risks

Nature related risks: In each of the above pillars, the organisation must consider its impacts
on nature, dependencies on nature, and the resulting financial risks and opportunities.

26



How will the TNFD framework be developed?

E Our Approach: Open Innovation

To engage market participants early and often in the design and development of the framework, TNFD has embraced an
‘open innovation’ approach with the goal of releasing a ‘beta’ framework in early 2022

PHASE 0: PHASE 1: PHASE 2: PHASE 3: PHASE 4: PHASES:
PREPARE BUILD TEST CONSULT | DISSEMINATE UPTAKE

and data users
in 20 emerging
economies, plus
developed markets

Building the TNFD
framework begins

Consultations with
a range of financial
Taskforce members regulators,
announced data preparers

Testing the

RO 8 Launch of the Continued

desmmts framework via key guidance to help
events and specific uptake of the
Revise framework communications framework

27



TNFED in summary:

What is the aim of TNFD?

To provide a framework for
organizations to report and act on
evolving nature-related risks

To support a shift in global financial
flows away from nature-negative
outcomes and toward nature-
positive outcomes

28

What are nature-related
risks and opportunities?

The risks and opportunities to
an organization posed by the
linkages between its activities
and nature, including:

What are the advantages
of this approach?

Aligned with TCFD

Shorter-term financial risks:
Risks that are financially material
to organizations today

Reflects emerging debate and
practice on how environmental
risks and opportunities
should be managed

Longer-term financial risks:
Reflected by an organization’s
impacts and dependencies on nature

Captures nature-related

systemic risks, particularly relevant
to financial regulators




How to get involved with TNFD development?

1. Join the TNFD Forum

Offer your expertise as part of the TNFD knowledge hub
Start asking the right questions

Train your teams

Join Testing of the TNFD framework

S e

Influence global policy

29



Sylvaine Rols (UNEP-WCMC, SBTN Biodiversity Hub Co-lead)




Science-Based Targets for Nature

Enabling companies and cities to align their
efforts with the best available science, to ensure
they re doing their part for an equitable, net
zero, and nature positive future

(7 SCIENCE BASED TARGETS NETWORK
LY /), GLOBAL COMMONS ALLIANCE
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Together, we will discover how to
integrate solutions that will turn isolated
Issues into new opportunities
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What are science-based targets (SBTs)?

Science-Based

"‘Aligned with Earth's limits and societal sustainability goals”

The scope and ambition of the target at actor level is aligned with the
scientific limits that define a safe space for humanity, and societal
sustainability goals/targets that define a just future for nature and people.

Targets

‘Measurable, actionable, and time-bound objectives”

Actors must be able to measure a baseline, take action, and track progress
with a reasonable level of effort.
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https://sciencebasedtargetsnetwork.org/resources/

How to set SBTs for nature?

2
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High level categories of SBTs for nature

REALMS
LAND | (4) FRESHWATER (@ OCEAN

Land/Water/Sea Use Change

Resource Exploitation

52 BT
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835 EE Climate Change

B T eeliution
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E

Invasive Species & Other

Species

Ecosystems

STATE OF
NATURE

Nature’s Contributions to People
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Ecosystem Integrity Index

Ell captures three
components:

1) Structure

2) Composition

3) Functioning

Aggregated Ell
Inherits lowest
value of all 3
components.

Ecosystem Integrity Index UN® WCMC

environment
programme

Projection Robinson, Central Meridian 12
uctan and the Repubic of
Falifand (sionds (atvinas)

The designations emaloyed and e prosentaton of matenal on this map co not imply t1e exression of any opinion whatscever o the part of the Secreraniat of the Unded Nations concerning the legal status of any country terrlery. oy o area o of s authonties, ar concering the delmitaicn of ifs fontiers of bousdaries

© UNEP-WCMC 2021



More information online:

www.sciencebasedtargetsnetwork.org

(7 ) SCIENCE BASED TARGETS NETWORK
Y #// GLOBAL COMMONS ALLIANCE

The Science Based Targets Network is part of the , a network of organizations, businesses and
governments aiming to positively transform the world’s economic systems and protect the global commons.


http://www.sciencebasedtargetsnetwork.org/
http://globalcommonsalliance.org/

Julie Dimitrijevic Romie Goedicke
UNEP-WCMC UNEP FI

Expert panel on corporate measurement and disclosure

Sylvaine Rols
SBTN
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